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SUMMARY: THE GOVERNMENT SUEFERED A SETBACK IN ITS CON- 
TINUING EEFORTS TO SECURE A THIRD ROUND OE WAGE RESTRAINT 
WHEN THE POLICY COMMITTEE OE THE ENGINEERING SECTION OF 
THE AMALGAMATED UNION OF ENGINEERING WORKERS (AUEW) - 
BRITAIN'S SECOND LARGEST UNION - VOTED OVERWHELMINGLY 
FOR A RETURN TO FREE COLLECTIVE BARGAINING WHEN THE 
PRESENT WAGE RESTRAINT POLICY EXPIRES JULY 31. LEN 
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MURRAY, TUC GENERAL SECRETARY, TAKES A COOL VIEW OF 
THIS DEVELOPMENT HOWEVER, AND TOLD US THAT THE REAL TEST 
OE GOVERNMENT'S EEEORTS WILL TAKE PLACE ALTER THE TUC/ 
GOVERNMENT NEGOTIATIONS ARE COMPLETED. END SUMMARY. 

1 . THERE WAS A LONG AND HOT DEBATE YESTERDAY (MAY 4) 
BETWEEN MEMBERS OE THE AUEW ENGINEERING SECTION'S POLICY 
COMMITTEE WHO WISHED TO POSTPONE THE UNION'S DECISION 
UNTIL PAY TALKS BETWEEN THE TUC AND THE GOVERNMENT WERE 
COMPLETED AND THOSE WHO SOUGHT A DECISION NOW IN FAVOR 
OE EREE COLLECTIVE BARGAINING ALTER JULY 31. THE COM- 
MITTEE EVENTUALLY VOTED 50 AGAINST 2 FOR A RESOLUTION 
CALLING ON THE AUEW TO OPPOSE A THIRD ROUND OE WAGE 
RESTRAINT. THOSE WHO WANTED A POSTPONEMENT VOTED FOR 
THIS RESOLUTION ALTER THEY HAD CONCLUDED THAT THEY WERE 
OUTNUMBERED AND BECAUSE THE RESOLUTION ALSO COMMITTED 
THE POLICY COMMITTEE TO RECONVENE ALTER THE TUC AND 
GOVERNMENT NEGOTIATIONS WERE OVER. 

2. THE VOTE WILL GREATLY COMPLICATE THE GOVERNMENT'S 
TASK, BUT TUC GENERAL SECRETARY LEN MURRAY TOLD US 
TODAY (MAY 5) THAT HE REMAINS VERY CONEIDENT THAT A 
"DEAL" BETWEEN THE TUC AND THE GOVERNMENT WILL BE 
STRUCK. HE CHARACTERIZED THE AUEW POLICY COMMITTEE 
DECISION AS "MARGINAL," ADDING THAT THE REAL TEST OE 
ACCEPTANCE OR REJECTION OF A THIRD ROUND WILL COME ONLY 
ALTER THE TUC/GOVERNMENT NEGOTIATIONS ARE COMPLETED 
AND THE UNIONS CAN SEE THE ACTUAL TERMS ON WHICH TO 
BASE A EINAL DECISION. 
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3. MURRAY'S COOLNESS CONTRASTS SHARPLY WITH PRESS 
CHARACTERIZATION (MAY 5) OF THE AUEW COMMITTEE DECISION. 
THE GUARDIAN (MAY 5) CALLS IT A "HEAVY BLOW TO CHANCES 
OE PAY POLICY." THE EINANCIAL TIMES TERMED THE 
DECISION "ONE OE THE MOST DAMAGING BLOWS" TO THE 
GOVERNMENT'S HOPES OE MAINTAINING TRADE UNION SUPPORT 
EOR A PAY POLICY. THE TIMES SAID THAT THE "GOVERNMENT'S 
PROSPECTS OE WINNING UNION SUPPORT EOR A THIRD YEAR OE 
VOLUNTARY POLICY ON INCOMES LOOKED ON THE POINT OF 
COLLAPSE." IN THE LONG RUN, HOWEVER, MURRAY MAY PROVE 
TO BE RIGHT EVEN IE SOME GOVERNMENT LEADERS SUFEER 
APOPLEXY IN THE MEANWHILE. 
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